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Abstract:

This paper aims at examining one of the highly ¢etbecontemporary issues in the post
international financial crisis in Muslim countriethe Shariah governance for Islamic financial
institutions with special reference to the Shadvernance Framework issued by the Central Bank
of Malaysia in 2010 and in force in January 201khe Taper first discusses the fundamentals of
corporate governance in conventional law followgddtamic law. The texts of the Quran and Sunnah
and major classical fighi books that establishedftamework of this theory are the main references.
The second part of this paper examines major dpueats of governance from both conventional
and Islamic perspectives. The third part highlighbiariah governance standards issued by the Central
Bank of Malaysia. The objective of this paper is understand the fundamentals of Shariah
governance in Islamic law and appreciate the domtions of supervisory and supporting institutions
especially the Central Bank of Malaysia in the iempéntation of prudential measures that ensure
smooth and efficient performance of Islamic finahanstitutions.

Keywords: Shariah Governance, Shariah Fundamentals, Istanaincial institutions, Central Bank
of Malaysia.
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'OECD Principles of Corporate Governance 2004 p5

'Cadbury Report (UK), 1992
'http://www.ifsb.org/standard/IFSB-10%20ar_Sharia%avernance.pdf p3
http://www.oecd.org/corporate/ca/corporategoverearniaciples/31557724.pdf

'http://www.ifsb.org/standard/IFSB-10%20ar_Sharia%avernance.pdf p3
'http://www.oecd.org/corporate/ca/corporategovereariaciples/31557724.pdf
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22010
'http://www.bis.org/publ/bcbs176.pdf
'http://www.banquecentrale.gov.sy/mone-poli-ar/crmwel89-2ar. pdf
http://ww.bnm.gov.my/index.php?ch=7&pg=1038&ac=86B=file1
*http://www.sc.com.my/corporate-governance-bluep2idit 1/
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